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CANADA LANDS COMPANY

SOCIETE IMMOBILIERE DU CANADA

April 9,2009

Dear Ms. Southgate:

Thank you for your recent letter in which you encourage a closer look at the Garden City
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property and the mandate of Canada Lands Company (CLC). I welcome this suggestion, as it
gives me a chance to clear up some apparent misconceptions about our compary.

As a company owned by the federal government, CLC should not be mistaken for a typical
ptivate sector real estate developer with a sole focus on profit. Instead, once planning begins for
cach of its projects, the company is committed to engaging key stakeholders, including the local
community, in order to determine how best to create community value while keeping the overall
project financially viable.

In the case of the 130-acte Garden City property, the removal of the site from the Agricultural
Land Reserve was intended to be the first step paving the way for this consultation and planning
process to occur. This would have initiated an open discussion among key stakeholders of the
vatious redevelopment options available.

If one looks at CLC’s other projects across the country, it is clear that the outcomes of the
company’s transpatrent consultation and planning processes do in fact optimize both financial and
community value — as opposed to achieving one of these objectives over the other. One of the
reasons for this is that the company often works with large properties and so can pursue a mix of
uses that are complementaty to one another and that serve the interests of multiple community
constituencies.

One past example of CLC’s commitment to leave positive lasting legacies in communities 1s
exemplified in its environmental remediation of the 285 acre former Canadian National Railway
Shops property in Moncton, New Brunswick.

CLC used leading-edge soils expertise to implement an innovative risk management approach for
removing toxic chemicals and waste matetials left in the soil from years of previous railway use.
The company cleaned the site up in three years for less than one quarter of the initially estimated
price. The project won a Phoenix Award from the United States Environmental Protection
Agency in 2003.
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